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In a significant policy shift aimed at addressing the escalating energy demands driven by
artificial intelligence (AI) and data centers, President Donald Trump is set to announce a
directive that would compel major technology companies to fund the construction of new
power plants. This initiative, expected to be unveiled on January 16, 2026, involves an
emergency auction orchestrated by PJM Interconnection, the nation’s largest grid operator.
The plan seeks to generate approximately $15 billion in new electricity generation capacity
through 15-year contracts, ensuring that tech firms bear the financial burden rather than
passing it onto everyday consumers. This comes amid growing concerns over surging
electricity prices and potential grid instability, highlighting the intersection of technological
innovation, energy policy, and economic equity.

The AI-Driven Energy Surge
The rapid expansion of AI technologies has dramatically increased electricity consumption,
primarily through the proliferation of data centers. These facilities, operated by tech
behemoths like Microsoft, Amazon, Google, and Meta, require immense power—often
equivalent to that of small cities. For instance, a single Microsoft data center can demand up
to 900 megawatts, exacerbating strains on existing infrastructure. In September 2025, U.S.
retail electricity prices hit a record 18.07 cents per kilowatt-hour, marking a 7.4% year-over-
year increase, partly attributed to this demand.

Grid operators like PJM, which serves 67 million people across 13 states and the District of
Columbia, have warned of potential rolling blackouts without swift action. Traditional grid
expansion lags behind data center development, with interconnection queues stretching
years while new facilities are built in months. This mismatch has led to community backlash,
delayed projects, and calls for tech companies to “pay their own way,” as Trump emphasized
in a recent Truth Social post. Microsoft’s recent pledges to cover infrastructure costs and
collaborate with utilities reflect a growing industry acknowledgment of these issues, though
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not all firms are on board.

Details of the Plan
The core of Trump’s proposal is an unprecedented emergency wholesale electricity auction
directed at tech companies. Under this framework:

Auction Mechanism: PJM will facilitate bids for 15-year contracts on new power generation
capacity. Winning bidders—primarily tech giants—would commit to payments regardless
of actual usage, providing stable revenue streams for plant developers in a volatile
market.
Scale and Scope: The auction is projected to support $15 billion in new plants, focusing
on the mid-Atlantic region where data center growth is concentrated. This could include a
mix of energy sources, though the administration’s broader emphasis on coal revival (as
seen in recent Department of Energy initiatives) suggests fossil fuels may play a role.
Stakeholder Involvement: The plan has bipartisan support, with governors from states
like Pennsylvania (Josh Shapiro, Democrat), Ohio, Virginia, and Maryland joining Trump.
Notably, PJM was not invited to the announcement, indicating potential friction with the
independent operator. A White House statement of principles will underscore the need to
insulate consumers from AI-related costs.

This approach bypasses traditional regulatory processes, aiming for expedited results ahead
of midterm elections where affordability is a key voter concern.

The Broader Implications
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Pros

Consumer Protection: By shifting costs to tech companies, the plan could prevent
widespread electricity price hikes. Trump’s administration argues this will deliver “long-
term relief” to households and businesses, aligning with his “America First” energy
dominance agenda.
Accelerated Infrastructure: The auction model provides financial certainty for developers,
potentially speeding up construction in a sector plagued by bankruptcies and delays.
PJM’s recent forecasts indicate a 3.6% annual load growth through 2035, underscoring
the urgency.
Support for AI Growth: Ensuring reliable power could bolster U.S. leadership in AI, treating
electricity as a strategic asset akin to semiconductors. This resonates with tech
executives who have expressed willingness to pay more, as seen in Senator Chris Van
Hollen’s legislation.

Cons

Burden on Tech Firms: Companies like Amazon and Google may resist, arguing they
already contribute fairly through taxes and investments. Mandatory funding could raise
operational costs, potentially slowing AI expansion or passing expenses to users.
Regulatory and Legal Hurdles: Directing an independent entity like PJM raises questions
about federal overreach. Critics might challenge the “emergency” designation, and
environmental groups could oppose if it favors fossil fuels over renewables.
Equity and Effectiveness: While aimed at fairness, the plan might not fully address
nationwide issues, as PJM covers only part of the U.S. Broader grid modernization,
including transmission upgrades, remains unaddressed. Additionally, favoring certain
energy sources could conflict with climate goals.
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Economic and Political Implications

Economically, this could stimulate jobs in energy construction while curbing inflation from
utility bills—a win for Trump’s reelection allies. Politically, it positions him as a defender of
the average American against Big Tech, tapping into populist sentiments. However, it risks
alienating Silicon Valley donors and innovators. On X (formerly Twitter), discussions highlight
optimism for grid stability but skepticism over implementation, with users noting PJM’s
exclusion as a red flag.

Trump’s plan represents a pragmatic, if aggressive, response to the AI energy crisis,
prioritizing consumer relief and rapid action over conventional bureaucracy. While it could
foster energy abundance essential for technological advancement, its success hinges on
execution, legal viability, and industry buy-in. As data centers continue to multiply, this
initiative may set a precedent for how governments worldwide balance innovation with
infrastructure sustainability. Monitoring PJM’s response and the auction’s outcomes will be
crucial in assessing its real-world impact.


